
1



• The amount a business wants 
to borrow

• Information about all 
the business debts

• Details on how the business 
will use the loan

• Annual turnover 
(if an established business)

• Details about the company's 
business plan

• The company’s net profit 
(if an established business)

• Personal information about 
the directors

• The forecasted annual turnover 
(if a start-up)



LOANS & 
OVERDRAFTS

P2P BUSINESS 
LOANS

LEASING & HIRE 
PURCHASE

INVOICE  FINANCE
& FACTORING

ASSET BASED 
LENDING

VENTURE
DEBT

DIRECT
LENDING

EXPORT
FINANCE

Typical
deal size £10,000+

£10,000-£500,000 
(more if secured)

Depends on the asset 
being leased

£50,000 < 1m £1m-£5m £2m-£15m up to £5m

Typical interest 
rate 5%-10%

5%-10% (often lower 
than bank loans)

5%-10% 3% fee 5%-10% 10%-15% 5%-10% 5%-10%

Typical term 6 months - 5 years 6 months - 5 years Short or long-term 50 days <10 years 3-5 years 5 years 2+ years

Secured or 
unsecured?

Either (but affects 
interest rate & loan 

maximum)

Either (but affects 
interest rate & loan 

maximum)
Secured

Raised against 
invoices

Secured Either Usually secured
Benefits from 

up to 85% UKEF
guarantee

Best suited for 
long-term or 
working capital?

Loans = long-term
Overdrafts= working 

capital
Long-term Either Working capital Long-term Long-term Long-term Long-term

What stage does 
your business 
need to be?

Established Established Any
Established (also 
needs invoices)

Established Early Established
Established (also 

needs export 
contracts)

What is the 
min business 
turnover?

£1m £50,000 Any
£100,000 per year 

(less with some 
newer providers)

Yes
Often provided 

before company is 
generating profit

£10m Yes

Who provides it?
Banks, challenger 
banks, specialists, 

government
Online platforms Specialists

Banks, challenger 
banks, online 

platforms, 
specialists

Banks, challenger 
banks, online 

platforms, 
specialists

Specialists
Direct lending 

funds
UKEF alongside an 

approved bank

Does it came 
with support for 
business owners?

Rarely Rarely Rarely
Can involve 

management of
credit controls

Rarely
Yes if investor is 

hands-on
Rarely Rarely

Combines well 
with equity 
funding?

Yes Yes Yes Yes Yes

Yes, but often 
involves purchase 

options so can affect 
future raises

Yes Yes

1. HOW MUCH MONEY DO YOU NEED?

• Have a precise figure worked out

• Make it clear exactly how the proceeds will be spent

• Explain how the spending will drive future growth

3. HOW IS THE BUSINESS PERFORMING?

• Prepare detailed financials from previous years

• Include information such as spending, cash flow, 
revenue and profit

• Help lenders to understand your journey so far

5. WHO ARE THE CUSTOMERS?

• Tell potential lenders about your customers and how 
you provide them

• How will the market grow or develop in the future?

• How will your business keep offering them products 
or services that they want?

6. WHO ARE THE KEY PEOPLE?

• What’s your background and what is your role in the 
business?

• What about the other senior people?

• How will you be hiring as the business grows?

7. ARE THERE ANY HURDLES HEAD?

• Be upfront about any areas of vulnerability

• Think about how your customers’ behaviour 
might change in the future, whether your costs 
could increase, or whether your market could 
become more competitive

2. WHAT IS THE GROWTH STRATEGY?

• Help a lender understand where you want the 
business to be in the future

• Create financial projections, incl. sales and cash 
flow forecasts, as well as budget

• Do you plan to borrow again in the future?

• Will you sell equity at some point?

4. HOW DOES THE BUSINESS DIFFER FROM 
    ITS COMPETITORS?

• What does your business do compared to others that 
offer similar things?

• How will you make sure that you compete effectively 
with them?



British Business Bank plc is a public limited company registered in England and Wales. (registration number 08616013, registered office at Steel City House, West Street, Sheffield, S1 2GQ). As the holding company of the group operating under the trading name of British Business 
Bank, it is a development bank wholly owned by HM Government which is not authorised or regulated by the Prudential Regulation Authority (PRA) or the Financial Conduct Authority (FCA). It operates under its own trading name through a number of subsidiaries, one of which 
is authorised and regulated by the FCA. British Business Bank plc and its subsidiary entities are not banking institutions and do not operate as such. A complete legal structure chart for British Business Bank plc and its subsidiaries can be found at www.british-business-bank.co.uk

Visit: british-business-bank.co.uk/finance-hub 

Ready to grow 
your business?

Explore finance 
options and find 
funding to suit 
your business.
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